
Tokyo Tatemono Co., Ltd. - Climate Change 2020

C0. Introduction

C0.1

(C0.1) Give a general description and introduction to your organization.

Our company was established in 1896, and is engaged in the following main business areas.

Development, leasing and management of office buildings, commercial facilities and others; development, sales, leasing and management of condominiums and detached
houses; sale/purchase, brokerage and consulting for real estate; parking lot development and management; and leisure (resorts), seniors-related, asset management,
overseas, and real estate appraisal businesses. 

C0.2

(C0.2) State the start and end date of the year for which you are reporting data.

Start date End date Indicate if you are providing emissions data for past reporting years Select the number of past reporting years you will be providing emissions data for

Reporting year April 1 2019 March 31 2020 No <Not Applicable>

C0.3

(C0.3) Select the countries/areas for which you will be supplying data.
Japan

C0.4

(C0.4) Select the currency used for all financial information disclosed throughout your response.
JPY

C0.5

(C0.5) Select the option that describes the reporting boundary for which climate-related impacts on your business are being reported. Note that this option should
align with your chosen approach for consolidating your GHG inventory.
Operational control

C-CN0.7/C-RE0.7

(C-CN0.7/C-RE0.7) Which real estate and/or construction activities does your organization engage in?
New construction or major renovation of buildings
Buildings management

C1. Governance

C1.1

(C1.1) Is there board-level oversight of climate-related issues within your organization?
Yes

C1.1a
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(C1.1a) Identify the position(s) (do not include any names) of the individual(s) on the board with responsibility for climate-related issues.

Position of
individual(s)

Please explain

Chief
Financial
Officer (CFO)

To promote various sustainability initiatives including those addressing climate change, we established Sustainability Committee and designated the Chief Executive Officer (CEO) as a chairperson.
The Committee analyzes risks and opportunities related to climate change, decides on corporate climate change plans, manages said initiatives and discusses/deliberates the disclosure of related
information. We also established Energy Conservation Promotion Council (Environment Committee) which is led by the Chief Financial Officer (CFO) as a subordinate organization. The Council
convenes several times a year and reports to the President and other directors the details and results of items deliberated by the Council. An example of recent decisions related to climate change
made by the Sustainability Committee includes the decision and declaration to endorse TCFD recommendation as part of initiatives in addressing and responding to climate change issues as a
company.

C1.1b

(C1.1b) Provide further details on the board’s oversight of climate-related issues.

Frequency with
which climate-
related issues are a
scheduled agenda
item

Governance
mechanisms into
which climate-
related issues are
integrated

Scope of
board-
level
oversight

Please explain

Scheduled – some
meetings

Reviewing and
guiding major plans
of action
Reviewing and
guiding risk
management policies
Reviewing and
guiding annual
budgets
Reviewing and
guiding business
plans
Monitoring
implementation and
performance of
objectives

<Not
Applicabl
e>

Climate change policy discussed/deliberated at the Sustainability Committee is resolved by the Board of Directors, where action plans are discussed in
detail. Additionally, Board meetings hear reports on company-wide energy consumption (crude oil equivalent) and actual GHG emissions versus targets. For
large buildings subject to the Tokyo Cap-and-Trade Program, actual results for individual GHG emission targets, future impacts on finances, and capital
investment plans to reduce GHG emissions are reported to the president and other officers.

C1.2

(C1.2) Provide the highest management-level position(s) or committee(s) with responsibility for climate-related issues.

Name of the position(s) and/or
committee(s)

Reporting line Responsibility Coverage of
responsibility

Frequency of reporting to the board on climate-related
issues

Chief Executive Officer (CEO) <Not
Applicable>

Both assessing and managing climate-related risks and
opportunities

<Not Applicable> Half-yearly

C1.2a

(C1.2a) Describe where in the organizational structure this/these position(s) and/or committees lie, what their associated responsibilities are, and how climate-
related issues are monitored (do not include the names of individuals).

  We recognize climate change issues as a critical social issue that must be resolved and have established Sustainability Committee chaired by the Chief Executive Officer
(CEO) to promote sustainability initiatives including those addressing climate change. The CEO was appointed chairman based on the decision that the Committee should
report directly to the CEO to ensure cross-sectional response across the entire group. The Committee analyzes risks and opportunities related to climate change, decides on
corporate climate change plans, manages said initiatives and discusses/deliberates the disclosure of related information. We have also established Energy Conservation
Promotion Council, a council led by the Chief Financial Officer (CFO) that convenes several times a year as a subordinate organization and is dedicated to discussing
environmental issues. The Council monitors items that impact earnings and expenditures such as the purchase and sale of emission credits under the Tokyo Cap-and-Trade
Program. Each business division is responsible for its own investment strategies to reduce energy consumption in buildings and condominiums, and the COO has final
approval. Each division evaluates its investment results and impacts, and the Corporate Communications Department compiles this into Sustainability reports, reports them to
the CFO, who then reports to the President and other officers. 

C1.3

(C1.3) Do you provide incentives for the management of climate-related issues, including the attainment of targets?

Provide incentives for the management of climate-related issues Comment

Row 1 Yes

C1.3a
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(C1.3a) Provide further details on the incentives provided for the management of climate-related issues (do not include the names of individuals).

Entitled to
incentive

Type of
incentive

Activity
inventivized

Comment

Chief
Operating
Officer
(COO)

Monetary
reward

Energy
reduction
project

The Commercial Properties Business Group recognizes that global warming is an issue and makes continuous efforts to save energy. In our new-build developments, we
use energy-saving technologies and aim to build environment-friendly properties. We have an environmental execution plan and consider the progress of each action area in
the appraisal of managers and employees.

C2. Risks and opportunities

C2.1

(C2.1) Does your organization have a process for identifying, assessing, and responding to climate-related risks and opportunities?
Yes

C2.1a

(C2.1a) How does your organization define short-, medium- and long-term time horizons?

From (years) To (years) Comment

Short-term 0 1

Medium-term 1 5

Long-term 5 10

C2.1b

(C2.1b) How does your organization define substantive financial or strategic impact on your business?

Office buildings business and residence business are the two pillars of our business that account for approximately 38% and 40%, respectively, of the operating revenue.
They can both be divided into the “development/sales phase” and “management/operation phase.” The level of impact that climate change has on financial and strategic
aspects of these business is determined through scenario analysis, where impact on sales, frequency of occurrence of events and the degree as to how much policy and
technological implementation can be expected are multiplied. The amount of impact on sales is set as indexes to assess its severity and those that exceed 5 billion yen are
considered as high-impact. We consider high-impact items with high rate of occurrence as high priority items. For example, increased severity of heavy rain/typhoons could
lead to delay in construction in the development/sales phase and flood risk in the management/operation phase. Implementation of carbon taxes expected in the future may
lead to price increase as a result of pass-along price increases of purchased materials as well as rise in electricity bills. Currently, we use the hazard map announced by the
Ministry of Land, Infrastructure, Transport and Tourism to assess the possible impact to our assets and estimate that approximately 56.5 billion yen in book value of properties
held by the Company (excluding real estate held for sale) may sink at least 1.0 m below water. Additionally, implementation of carbon taxes is expected to lead to additional
cost of 250 million yen to 400 million yen. 

C2.2
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(C2.2) Describe your process(es) for identifying, assessing and responding to climate-related risks and opportunities.

Value chain stage(s) covered
Direct operations

Risk management process
Integrated into multi-disciplinary company-wide risk management process

Frequency of assessment
Annually

Time horizon(s) covered
Short-term
Medium-term
Long-term

Description of process
In the short term, occurrence rate of storm and flood damage is expected to rise due to increased frequency of abnormal weather events such as intensified heavy
rain/typhoons caused by climate change and this will lead to delay in construction and possible flood damage to existing properties. On medium- to long-term, laws and
regulations/standards related to the environment/climate change such as the Energy Conservation Act could become tighter in order to minimize energy consumption and
environmental burden as the Paris Agreement comes in to effect or with the implementation of carbon taxes. These could have impacts on our business development and
performance, which could decrease the value of our assets. We classify and manage critical risks that could have a major impact on management in terms of investment
risk, financial risk, business risk, and internal control risk, plus all of these combined as integrated risk . Integrated risk is managed by Corporate Planning Department,
which is the general management department to deal with risk, while internal control risk (consisting of internal management risk and compliance risk) is discussed and
addressed at the Internal Control Committee chaired by the president (executive officers). As for general business risk, the Group Management Meeting, etc. considers
responses and policies. In addition, important matters regarding these risks are reported as required to the Board of Directors and the Audit & Supervisory Board, etc. We
strive to ensure good risk management through a series of processes that include monitoring and improving the status of risk management operations as described above.
Flooding is considered as a short term risk of climate change and we use the hazard map announced by the Ministry of Land, Infrastructure, Transport and Tourism to
assess the possible impacts to our assets. The book value of properties held by the Company that may sink at least 1.0 m below water is estimated to be approximately
56.5 billion yen (excluding real estate held for sale). In the mid- to long-term, carbon taxes are expected to be implemented to minimize energy consumption and
environmental burden and this is expected to lead to pass-along price increases of purchased materials as well as rise in electricity bills, resulting in an additional cost of
250 million yen to 400 million yen. Additionally, we have been continuously monitoring the impacts of the Tokyo Cap-and-Trade Program on our corporate finances since
2010, as well as assessing and verifying the financial impacts of the prices of emission credits being traded on the market. Based on actual figures for 2019, we reduced
43,828CO2-t compared to the 27,527CO2-t required reduction amount set forth by the city of Tokyo, and thus have a surplus of approximately 20,532CO2-t. Accordingly,
the financial impact of climate change risks to our company is minor. Meanwhile, as awareness toward environmentally conscious buildings increase, there may be
opportunities for increase in asset value as environmentally certified facilities or those with net Zero Energy Building (ZEB) or net Zero Energy Housing (ZEH) technology
gain higher recognition.

C2.2a
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(C2.2a) Which risk types are considered in your organization's climate-related risk assessments?

Relevance
&
inclusion

Please explain

Current
regulation

Relevant,
always
included

【An example of the risk type】 With the entry into force of the Paris Agreement and in order to limit energy consumption and environmental impact to the greatest extent possible,
legislation and regulations related to the environment and climate change, including the Energy Saving Act, could become increasingly strict. In Japan, due to enforcement of the Building
Energy Efficiency Act in April 2017, which requires buildings to meet energy consumption performance standards, it is now necessary to comply with the standards for new construction
and renovation of buildings above a certain size, with the exception of residential buildings. 【An explanation of how it is included in climate-related risk assessments】 We are active in the
Environment Committee of the Real Estate Companies Association of Japan (in general, General Manager of our Building Engineering Department chairs the committee; this year, officer in
charge of Environment and Technology is the chair of the committee), and we circulate the Associations information to the relevant departments. As necessary, we also revise our manuals
and targets.

Emerging
regulation

Relevant,
always
included

【An example of the risk type】 With the entry into force of the Paris Agreement and in order to limit energy consumption and environmental impact to the greatest extent possible,
legislation and regulations related to the environment and climate change, including the Energy Saving Act, could become increasingly strict. In Japan, due to enforcement of the Building
Energy Efficiency Act in April 2017, which requires buildings to meet energy consumption performance standards, it is now necessary to comply with the standards for new construction
and renovation of buildings above a certain size, with the exception of residential buildings. 【An explanation of how it is included in climate-related risk assessments】 We are active in the
Environment Committee of the Real Estate Companies Association of Japan (in general, General Manager of our Building Engineering Department chairs the committee; this year, officer in
charge of Environment and Technology is the chair of the committee), and we circulate the Associations information to the relevant departments. As necessary, we also revise our manuals
and targets.

Technology Relevant,
always
included

【An example of the risk type】 Amid the need to address climate change, if we are slow to adopt environmental and energy-saving technologies, we could fall behind in our responses to
regulations and new government policies, and potentially fall behind our competitors. 【An explanation of how it is included in climate-related risk assessments】 The Tokyo Tatemono
Group raises the climate change prevention that leads the community as one aspect in the Group Environmental Policy to work in developing real estate with superior environmental
performance, such as energy-saving equipment. We are considering Zero Energy Building (ZEB) and Zero Energy Houses (ZEH) for office building and condominium development and
the “Hareza Tower”, which completed construction in June 2020, received the highest 5 stars in the comprehensive building assessment of the Building-Housing Energy-efficiency Labeling
System (BELS) and acquired “ZEB Ready” certification for the part of the building to be used as office spaces. This was the first ever “ZEB Ready” certification acquired by a high-rise
mixed-use building. Additionally, we are advancing the development of real estate resistant to natural disasters such as wind and flood damage, and after building completion, we are
promoting energy saving in building operation by cooperating with building management companies and tenants to include green lease clause in the lease agreement.

Legal Relevant,
always
included

【An example of the risk type】 With the entry into force of the Paris Agreement and in order to limit energy consumption and environmental impact to the greatest extent possible,
legislation and regulations related to the environment and climate change, including the Energy Saving Act, could become increasingly strict. In Japan, due to enforcement of the Building
Energy Efficiency Act in April 2017, which requires buildings to meet energy consumption performance standards, it is now necessary to comply with the standards for new construction
and renovation of buildings above a certain size, with the exception of residential buildings. 【An explanation of how it is included in climate-related risk assessments】 We are active in the
Environment Committee of the Real Estate Companies Association of Japan (in general, General Manager of our Building Engineering Department chairs the committee; this year, officer in
charge of Environment and Technology is the chair of the committee), and we circulate the Associations information to the relevant departments. As necessary, we also revise our manuals
and targets.

Market Relevant,
always
included

【An example of the risk type】 As the Paris Agreement was adopted, and large typhoons, record rainfalls and other extreme weather events occur frequently due to the impacts of
climate change, the public’s environmental awareness also changes. So people have a greater tendency to choose options with better energy efficiency and greater resilience to disasters
when purchasing or renting property. 【An explanation of how it is included in climate-related risk assessments】 We survey customers who visit housing showrooms, and purchase or are
considering purchasing a home, and based on our findings, we develop products that respond to customer needs. We also actively promote development of highly environmental buildings
and acquisition of Green Building Certification.

Reputation Relevant,
always
included

【An example of the risk type】 As the Paris Agreement was adopted, and large typhoons, record rainfalls and other extreme weather events occur frequently due to the impacts of
climate change, the public’s environmental awareness also changes. So people have a greater tendency to choose options with better energy efficiency and greater resilience to disasters
when purchasing or renting property. There is a growing tendency for people seeking to purchase or rent a property to choose companies that consider ESG. 【An explanation of how it is
included in climate-related risk assessments】 We regularly conduct brand choice studies, and based on the results, we make an effort to obtain fixed point observations of brand image.

Acute
physical

Relevant,
always
included

【An example of the risk type】 Large typhoons, record rainfalls and other extreme weather events due the impacts of climate change could affect our Group’s business performance by
constraining business and delaying schedules for property development, which could reduce the value of owned assets. 【An explanation of how it is included in climate-related risk
assessments】 We assess the impacts of intensifying extreme weather events such as heavy rain and typhoons on construction through regular meetings with construction companies
and in the course of routine work schedule management. After discussions with construction companies, we adjust our schedules to avoid affecting residents.

Chronic
physical

Relevant,
always
included

【An example of the risk type】 Extreme weather such as steady heat waves due to the impacts of climate change could affect our Group’s business performance by constraining
business, and delaying schedules for property development and for property development and/or increase the risk of flooding in buildings. 【An explanation of how it is included in climate-
related risk assessments】 We assess the impacts of extreme weather on construction through regular meetings with construction companies and in the course of routine work schedule
management. After discussions with construction companies, we adjust our schedules to avoid affecting residents. Additionally, we use hazard map announced by the Ministry of Land,
Infrastructure, Transport and Tourism to assess the possible impact to our assets and are implementing measures to address event of a once-in-200 years rain.

C2.3

(C2.3) Have you identified any inherent climate-related risks with the potential to have a substantive financial or strategic impact on your business?
Yes

C2.3a

(C2.3a) Provide details of risks identified with the potential to have a substantive financial or strategic impact on your business.

Identifier
Risk 1

Where in the value chain does the risk driver occur?
Direct operations

Risk type & Primary climate-related risk driver

Current regulation Enhanced emissions-reporting obligations

Primary potential financial impact
Increased direct costs

Climate risk type mapped to traditional financial services industry risk classification
<Not Applicable>

Company-specific description
In order to significantly reduce CO2 emissions, the Tokyo Metropolitan Government has introduced the Tokyo Cap-and-Trade Program, targeting GHG emissions from
large facilities. Ten of the buildings we own (approx. 12% of revenues) are subject to the Tokyo Cap-and-Trade Program. The regulatory tightening of this program could be
a risk associated with operating costs. We analyze the impacts of this mandatory program on our business.
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Time horizon
Medium-term

Likelihood
Likely

Magnitude of impact
Low

Are you able to provide a potential financial impact figure?
No, we do not have this figure

Potential financial impact figure (currency)
<Not Applicable>

Potential financial impact figure – minimum (currency)
<Not Applicable>

Potential financial impact figure – maximum (currency)
<Not Applicable>

Explanation of financial impact figure
Based on actual figures for 2019, we reduced 43,828CO2-t compared to the 27,527CO2-t required reduction amount set forth by the city of Tokyo, and thus have a surplus
of approximately 20,532CO2-t. Accordingly, the financial impact of climate change risks to our company is minor.

Cost of response to risk
1200000

Description of response and explanation of cost calculation
At Commercial Properties, we acknowledge global warming issues, have high awareness and knowledge on energy conservation and strive daily in energy-saving
activities. We also formulated an environmental execution plan to ensure systematic execution of environment initiatives and a guideline that categorizes initiatives into
“greening,” “energy conservation,” “waste/water” and “environmental awareness.” The guideline sets specific goals for each item and lists what to consider and what
measures to take for achieving those goals. In developing new buildings for long-term holding purposes, we actively adopt environmental energy-saving technologies in
order to create socially recognized environmentally friendly buildings and set goals of acquiring the top 2 certifications offered by the third party certification organizations
listed in 1-3 below. (1) 4 or 5 stars in the DBJ Green Building Certification (2) S-rank or A-rank in the CASBEE for Building (New Construction) (3) 4 or 5 stars in the BELS
certification The DBJ Green Building Certification is a system established by the Development Bank of Japan to evaluate initiatives for environmental and social awareness
of real estates. The certification is ranked from One Star to Five Stars based on a comprehensive score from five perspectives of environmental performance in the
building, comfortability of tenants, risk management, consideration for the surrounding environment and community, and collaboration with stakeholders. CASBEE
(Comprehensive Assessment System for Built Environment Efficiency) is a method for evaluating and grading the environmental performance of structures. The BELS
Energy Efficiency Certification is a system to evaluate and label the energy efficiency of non-residential buildings based on guidelines issued by the Ministry of Land,
Infrastructure and Tourism. Management costs include the costs of third-party verification of CO2 emissions for buildings subject to the Tokyo Cap-and-Trade Program (1.2
million yen).

Comment

Identifier
Risk 2

Where in the value chain does the risk driver occur?
Direct operations

Risk type & Primary climate-related risk driver

Acute physical Increased severity and frequency of extreme weather events such as cyclones and floods

Primary potential financial impact
Decreased asset value or asset useful life leading to write-offs, asset impairment or early retirement of existing assets

Climate risk type mapped to traditional financial services industry risk classification
<Not Applicable>

Company-specific description
Intensifying extreme weather events such as heavy rain and typhoons, tornados and flood damage are some of the risks associated with extreme weather from climate
change. To date, there has been no such damage in Tokyo and Osaka area where we own most of our properties. However, there is a rising trend in damage from
tornados, floods and other extreme events, and we realize there are possible risks of their occurrence where we conduct business. So we use hazard map announced by
the Ministry of Land, Infrastructure, Transport and Tourism to assess the possible impact to our assets.

Time horizon
Short-term

Likelihood
Unlikely

Magnitude of impact
High

Are you able to provide a potential financial impact figure?
Yes, a single figure estimate

Potential financial impact figure (currency)
56500000000

Potential financial impact figure – minimum (currency)
<Not Applicable>

Potential financial impact figure – maximum (currency)
<Not Applicable>
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Explanation of financial impact figure
We use the hazard map announced by the Ministry of Land, Infrastructure, Transport and Tourism to assess the possible impacts to our assets. The book value of
properties held by the Company that may sink at least 1.0 m below water is estimated to be approximately 56.5 billion yen (excluding real estate held for sale).

Cost of response to risk
0

Description of response and explanation of cost calculation
Our Group manages major risks in terms of investment risk, financial risk, business risk, and governance risk, and their aggregate as integrated risk. There is potential risk
from a reduction in Group asset value from impacts on our business development and performance in the event of climate change induced extreme weather events and
wind or water damage, etc. These are managed as integrated risk and Corporate Planning is in charge of carrying out discussion and adopting strategies. Critical risk-
related topics are reported as necessary to the Board of Directors, and/or the Audit and Supervisory Board. We do our utmost to manage risks through a series of
processes including monitoring and efforts to enhance risk management operations. Related costs of these efforts are included in construction costs for property
development and not calculated separately. As such, we have indicated the risk countermeasures costs as zero.

Comment

Identifier
Risk 3

Where in the value chain does the risk driver occur?
Direct operations

Risk type & Primary climate-related risk driver

Emerging regulation Carbon pricing mechanisms

Primary potential financial impact
Decreased revenues due to reduced production capacity

Climate risk type mapped to traditional financial services industry risk classification
<Not Applicable>

Company-specific description
As a response to climate change, significant reduction of CO2 emission will be required in Japan as well and we also believe that carbon taxes will be implemented in the
future. Office Buildings and Residences, the two pillars of our business, are divided into “development/sales phase” and “management/operation phase” in terms of climate
change response. Each phase is expected to be impacted by the implementation of carbon taxes. Price of building materials such as cement and reinforcing bars procured
in the development/sales phase may rise as carbon tax is passed along to material cost. Price of electricity generated from fossil fuels is also expected to rise and we are
currently in the process of quantifying these and analyzing their impact on the business.

Time horizon
Medium-term

Likelihood
Likely

Magnitude of impact
Low

Are you able to provide a potential financial impact figure?
Yes, an estimated range

Potential financial impact figure (currency)
<Not Applicable>

Potential financial impact figure – minimum (currency)
250000000

Potential financial impact figure – maximum (currency)
400000000

Explanation of financial impact figure
A carbon tax will be introduced in 2025 and calculates the impact of such a tax. The current electricity price is expected to increase by +3.44 yen if no measures are taken
with regard to the amount of electricity purchased, due to differences in energy mix assumptions.

Cost of response to risk
143539000

Description of response and explanation of cost calculation
We believe that a switch to renewable energy is essential and are considering adopting a renewable energy menu and aggregation methods.

Comment

C2.4

(C2.4) Have you identified any climate-related opportunities with the potential to have a substantive financial or strategic impact on your business?
Yes

C2.4a

(C2.4a) Provide details of opportunities identified with the potential to have a substantive financial or strategic impact on your business.
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Identifier
Opp1

Where in the value chain does the opportunity occur?
Direct operations

Opportunity type
Products and services

Primary climate-related opportunity driver
Shift in consumer preferences

Primary potential financial impact
Increased revenues resulting from increased demand for products and services

Company-specific description
In the Residence Business, we are expanding our business targeting the high-income and double-income market segment at favorable sites in the Tokyo metropolitan
region. The environmental awareness of customer is high, and housing developments with superior energy performance also fit with the needs of customers, so we see
this as a significant business opportunity.

Time horizon
Short-term

Likelihood
Likely

Magnitude of impact
Medium

Are you able to provide a potential financial impact figure?
Yes, a single figure estimate

Potential financial impact figure (currency)
9000000000

Potential financial impact figure – minimum (currency)
<Not Applicable>

Potential financial impact figure – maximum (currency)
<Not Applicable>

Explanation of financial impact figure
Our customers generally have high environmental awareness, so highly energy-efficient residential developments provides a significant business opportunity to meet those
needs, and can lead to increased profits. The potential financial impact figure stated above is the operating profit (projected) for the current fiscal year from Residential
Development business.

Cost to realize opportunity
0

Strategy to realize opportunity and explanation of cost calculation
In the Residential Development Department, we are formulating Environmentally Conscious Housing Guideline that systematized our environmental measures to promote
considerations toward the environment and improve the brand value of Brillia. We design individual properties based on these guidelines for residential development and
strive to reduce the environmental impact. These guidelines continue to be revised according to social changes and technological advancements. Based on the guidelines,
in dwelling units we are installing fixtures and components such as LED lighting, highly insulated windows and low-flush toilets, so residents can be energy-efficient in day-
to-day living without even being conscious of it. We have also introduced Home Energy Management System (HEMS) units that help to visualize the status of electricity
usage, and indicators that show the status of gas and hot water usage in water heaters. Related costs of these efforts are included in construction costs for property
development and not calculated separately. As such, we have indicated the risk countermeasures costs as zero.

Comment

Identifier
Opp2

Where in the value chain does the opportunity occur?
Direct operations

Opportunity type
Products and services

Primary climate-related opportunity driver
Shift in consumer preferences

Primary potential financial impact
Increased revenues resulting from increased demand for products and services

Company-specific description
As social awareness about the SDGs grows, customer demand will increase for buildings that consider the environment and society. Four of the office buildings, one
commercial building, and one rental building owned and managed by us have acquired the DBJ Green Building Certification, and they have achieved top ratings at either
four or five stars, so we can capitalize on this demand. *The DBJ Green Building Certification is a system established by the Development Bank of Japan to evaluate
initiatives for environmental and social awareness of real estates. The system ranks buildings from one to five stars, based on an integrated evaluation of five criteria:
building environmental performance, tenant comfort/convenience, risk management, harmony with the local environment and community, and collaboration with
stakeholders.

Time horizon
Short-term

Likelihood
Likely
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Magnitude of impact
Medium

Are you able to provide a potential financial impact figure?
Yes, a single figure estimate

Potential financial impact figure (currency)
27292000000

Potential financial impact figure – minimum (currency)
<Not Applicable>

Potential financial impact figure – maximum (currency)
<Not Applicable>

Explanation of financial impact figure
Because listed companies on the Tokyo Stock Exchange have high environmental awareness, office building developments that consider the environment and society
provides a significant business opportunity to meet those needs, and can lead to increase the value of assets. The potential financial impact figure stated above is the
increase in asset value when FY2019 asset valuation increases by 4%. for the four buildings that have acquired the DBJ Green Building Certification.

Cost to realize opportunity
0

Strategy to realize opportunity and explanation of cost calculation
In the Office Buildings Department, we have formulated an environmental execution plan based on a high awareness of energy conservation with consideration to the issue
of climate change and strive daily in energy-saving activities. We actively adopt environmental energy-saving technologies in the development of new buildings for the
purpose of building environmentally-friendly buildings praised by society. In Environmental Execution Plan, acquire one of the top two levels in either certification or re-
certification for the third-party certifications listed in (1) to (3) in new long term retention buildings; if the certification has already been acquired, the certification shall be
maintained and acquired through subsequent certifications. (1) 4 or 5 stars in the the DBJ Green Building Certification (2) S-rank or A-rank in the CASBEE for Building (New
Construction) (3) 4 or 5 stars in the BELS certification The DBJ Green Building Certification is a system established by the Development Bank of Japan to evaluate
initiatives for environmental and social awareness of real estates. The certification is ranked from One Star to Five Stars based on a comprehensive score from five
perspectives of environmental performance in the building, comfortability of tenants, risk management, consideration for the surrounding environment and community, and
collaboration with stakeholders. CASBEE (Comprehensive Assessment System for Built Environment Efficiency) is a method for evaluating and grading the environmental
performance of structures. The BELS Energy Efficiency Certification is a system to evaluate and label the energy efficiency of non-residential buildings based on guidelines
issued by the Ministry of Land, Infrastructure and Tourism. Related costs of these efforts are included in construction costs for property development and not calculated
separately. As such, we have indicated the risk countermeasures costs as zero.

Comment

Identifier
Opp3

Where in the value chain does the opportunity occur?
Direct operations

Opportunity type
Products and services

Primary climate-related opportunity driver
Development of new products or services through R&D and innovation

Primary potential financial impact
Returns on investment in low-emission technology

Company-specific description
If climate change intensifies, the stance of corporations to consider the environment will also have an impact on investor decisions. Even greater future demand is projected
for companies to relocate to buildings with superior energy efficiency performance that have acquired third-party certification. Two buildings we own and manage have
acquired the BELS Energy Efficiency Certification.* Going forward, in the development of office buildings that we intend to own long term, we will actively acquire the BELS
certification and capitalize on those demand for companies to relocate to such buildings. *The BELS Energy Efficiency Certification is a system to evaluate and label the
energy efficiency of non-residential buildings based on guidelines issued by the Ministry of Land, Infrastructure and Tourism. This system is managed by the Jutaku Seinou
Hyouka Kyoukai.

Time horizon
Short-term

Likelihood
Likely

Magnitude of impact
Medium

Are you able to provide a potential financial impact figure?
Yes, a single figure estimate

Potential financial impact figure (currency)
15915000000

Potential financial impact figure – minimum (currency)
<Not Applicable>

Potential financial impact figure – maximum (currency)
<Not Applicable>

Explanation of financial impact figure
With the Paris Agreement entering into force, companies have been making an effort to reduce the CO2 emissions from their business activities. The development of office
buildings with high energy efficiency performance is a significant business opportunity that meets the needs of such companies, and can lead to increased profits. The
potential financial impact figure stated above is the increase in asset value when FY2019 asset valuation increases by 4% for the two buildings that have acquired BELS
Energy Efficiency Certification.
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Cost to realize opportunity
0

Strategy to realize opportunity and explanation of cost calculation
In the Office Buildings Department, we have formulated an environmental execution plan based on a high awareness of energy conservation with consideration to the issue
of climate change and strive daily in energy-saving activities. We actively adopt environmental energy-saving technologies in the development of new buildings for the
purpose of building environmentally-friendly buildings praised by society. In Environmental Execution Plan, acquire one of the top two levels in either certification or re-
certification for the third-party certifications listed in (1) to (3) in new long term retention buildings; if the certification has already been acquired, the certification shall be
maintained and acquired through subsequent certifications. (1) 4 or 5 stars in the the DBJ Green Building Certification (2) S-rank or A-rank in the CASBEE for Building (New
Construction) (3) 4 or 5 stars in the BELS certification The DBJ Green Building Certification is a system established by the Development Bank of Japan to evaluate
initiatives for environmental and social awareness of real estates. The certification is ranked from One Star to Five Stars based on a comprehensive score from five
perspectives of environmental performance in the building, comfortability of tenants, risk management, consideration for the surrounding environment and community, and
collaboration with stakeholders. CASBEE (Comprehensive Assessment System for Built Environment Efficiency) is a method for evaluating and grading the environmental
performance of structures. The BELS Energy Efficiency Certification is a system to evaluate and label the energy efficiency of non-residential buildings based on guidelines
issued by the Ministry of Land, Infrastructure and Tourism. Related costs of these efforts are included in construction costs for property development and not calculated
separately. As such, we have indicated the risk countermeasures costs as zero.

Comment

C3. Business Strategy

C3.1

(C3.1) Have climate-related risks and opportunities influenced your organization’s strategy and/or financial planning?
Yes

C3.1a

(C3.1a) Does your organization use climate-related scenario analysis to inform its strategy?
Yes, qualitative, but we plan to add quantitative in the next two years

C3.1b

(C3.1b) Provide details of your organization’s use of climate-related scenario analysis.

Climate-
related
scenarios
and models
applied

Details

IEA
Sustainable
development
scenario

Scenario analysis of climate change issues are conducted mainly to our two core businesses, Office Buildings and Residences and also to businesses surrounding these. In order to analyze transition
risks/opportunities as well as physical risks/opportunities related to climate change within our business, we have set up the following terms for analysis: 1-3 years as short-term, 5-10 years as mid-
term, and 10+ years as long-term. Scenarios include the “current scenario (4℃ scenario)” and “transition scenario (below 2℃),” of which the current scenario (4℃ scenario) adopts IPCC’s RCP8.5
scenario and the transition scenario adopts IEA’s Sustainable Development Scenario. (To be precise, corporate scenario is created with reference to B2DS and SDS.) In light of the occurrence of
frequent abnormal weather events caused by average temperature rise, we assess that there are risks in short-term as well. We also anticipate that the society as a whole will feel the need to
provide mid- to long-term response toward climate change issues and move on to the transition scenario. With regards to the current scenario, one of the short-term risks (1-3 years) we assume is the
flood risk caused by intensified heavy rain. We use the hazard map announced by the Ministry of Land, Infrastructure, Transport and Tourism to assess the possible impacts to our assets. The book
value of properties held by the Company that may sink at least 1.0 m below water is estimated to be approximately 56.5 billion yen (excluding real estate held for sale). Based on this estimation, we
consider measures against flood a critical matter from the perspective of BCP for both the existing buildings and those yet to be developed, and are engaging in development with climate change in
mind from the design phase, such as by building electrical facilities on the ground floor. For the transition scenario, we assume risk of carbon tax implementation as a mid- to long-term risk (5-10
years or longer). Office Buildings and Residences, the two pillars of our business, are divided into “development/sales phase” and “management/operation phase” in terms of climate change
response. Each phase is expected to be impacted by the implementation of carbon taxes. Price of building materials such as cement and reinforcing bars procured in the development/sales phase
may rise as carbon tax is passed along to material cost. Price of electricity generated from fossil fuels is also expected to rise and we are currently in the process of quantifying these and analyzing
their impact on the business. In preparation for such risks, for newly developed properties, we actively incorporate renewable energy such as by setting up solar panels from the development phase.
Additionally, our head office building receives electricity from renewable energy menu.

C3.1d
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(C3.1d) Describe where and how climate-related risks and opportunities have influenced your strategy.

Have climate-
related risks
and
opportunities
influenced
your strategy
in this area?

Description of influence

Products
and
services

No In Japan as elsewhere, buildings have already been affected by extreme weather, wind, and flooding due to climate change. We have assessed the impact on assets held by the
Company based on the hazard map announced by the Ministry of Land, Infrastructure, Transport and Tourism. As a result, in the event of a once-in-200-year rain, 8 buildings out of 58
held by the Company, excluding real estate held for sale, is expected to flood deeper than 1.0m.

Supply
chain
and/or
value
chain

No Some industries and companies may have had their supply chains disrupted by extreme weather, wind and flooding due to climate change, but we have not yet experienced any such
damage. Within several years, however, there could be climate impacts on the Tokyo Tatemono Group’s business development and performance, by not having materials delivered to
construction sites, construction delays, or other problems. As we recognize climate change issues as a critical social issue that must be resolved, the Sustainability Committee decided
on and declared its endorsement for TCFD recommendation as a part of its initiatives in addressing and responding to climate change issues as a company. Plans are in place to
conduct scenario analysis and estimate impact on our supply chain as well.

Investment
in R&D

Yes Movement to reduce greenhouse gasses are expected to gain momentum based on the assumption that carbon taxes will be implemented in FY2025. The impact of carbon taxes will
decline but is expected to remain to have certain amount of impact until 2050. In view of this shift to decarbonization, we registered to the ZEH Developer Registration Program in its first
year in May 2018 and also registered to the ZEB Leading Owner Registration Program in July 2019. In addition to actively introducing facilities that contribute to climate change
mitigation, we will conduct research on ZEB as well as ZEH-M (ZEH for condominium) and continue to develop such buildings. In developing new buildings for long-term holding
purposes, we actively adopt environmental energy-saving technologies in order to create socially recognized environmentally friendly buildings and set goals of acquiring the top 2
certifications offered by the third party certification organizations listed in 1-3 below. (1) 4 or 5 stars in the the DBJ Green Building Certification (2) S-rank or A-rank in the CASBEE for
Building (New Construction) (3) 4 or 5 stars in the BELS certification

Operations Yes Abnormal weather, storm and flood damage caused by climate change is already impacting our group business and performance. High temperature is causing failure of machine
facilities and storms are damaging our facilities. As these may result in reduced value of assets held by the Group, we are responding by making changes to design specifications, such
as moving electrical substation facilities from the basement to ground floors in order to protect them from flood caused by abnormal weather and intensifying heavy rain. Additionally, the
Sustainability Committee decided on and declared its endorsement for TCFD recommendation as a part of its initiatives in addressing and responding to climate change issues as a
company. Furthermore, our head office building receives electricity from renewable energy menu.

C3.1e

(C3.1e) Describe where and how climate-related risks and opportunities have influenced your financial planning.

Financial
planning
elements
that have
been
influenced

Description of influence

Row
1

Revenues
Direct costs
Capital
expenditures

As a response to climate change issues, significant reduction of CO2 emission will be required within the entire supply chain including Scope 3. There is also a possibility that carbon taxes will
be implemented in the future. Price of building materials may rise as carbon tax is passed on to material cost along with price increase of electricity generated from fossil fuels. Assuming that
carbon taxes will be implemented from FY2025, electricity charge is expected to increase by 3.44 yen per unit based on the volume of electricity purchase, and the total impact is expected to
be around 250 million yen to 400 million yen. Assuming that RE100 is achieved, the impact of carbon tax will decline but is expected to remain to have certain amount of impact until 2050.

C3.1f

(C3.1f) Provide any additional information on how climate-related risks and opportunities have influenced your strategy and financial planning (optional).

C4. Targets and performance

C4.1

(C4.1) Did you have an emissions target that was active in the reporting year?
Intensity target

C4.1b
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(C4.1b) Provide details of your emissions intensity target(s) and progress made against those target(s).

Target reference number
Int 1

Year target was set
2015

Target coverage
Company-wide

Scope(s) (or Scope 3 category)
Scope 1+2 (market-based)

Intensity metric
Metric tons CO2e per square meter

Base year
2014

Intensity figure in base year (metric tons CO2e per unit of activity)
78.6

% of total base year emissions in selected Scope(s) (or Scope 3 category) covered by this intensity figure
100

Target year
2019

Targeted reduction from base year (%)
5

Intensity figure in target year (metric tons CO2e per unit of activity) [auto-calculated]
74.67

% change anticipated in absolute Scope 1+2 emissions
11

% change anticipated in absolute Scope 3 emissions
96

Intensity figure in reporting year (metric tons CO2e per unit of activity)
64

% of target achieved [auto-calculated]
371.501272264631

Target status in reporting year
Achieved

Is this a science-based target?
No, and we do not anticipate setting one in the next 2 years

Please explain (including target coverage)
In FY 2015 we set the medium-term target of reducing GHG emission intensity by 5% by FY 2019 compared to FY 2014.

C4.2

(C4.2) Did you have any other climate-related targets that were active in the reporting year?
Other climate-related target(s)

C4.2b
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(C4.2b) Provide details of any other climate-related targets, including methane reduction targets.

Target reference number
Oth 1

Year target was set
2020

Target coverage
Business division

Target type: absolute or intensity
Absolute

Target type: category & Metric (target numerator if reporting an intensity target)
Please select

Target denominator (intensity targets only)
<Not Applicable>

Base year
2020

Figure or percentage in base year
1

Target year
2030

Figure or percentage in target year
7

Figure or percentage in reporting year
1

% of target achieved [auto-calculated]
0

Target status in reporting year
New

Is this target part of an emissions target?
We are striving to save energy by considering the environment by constructing buildings with high energy-saving performance.

Is this target part of an overarching initiative?
Other, please specify (The DBJ Green Building Certification, the CASBEE for Building (New Construction) and the BELS certification)

Please explain (including target coverage)
In developing new buildings for long-term holding purposes, we actively adopt environmental energy-saving technologies in order to create socially recognized
environmentally friendly buildings and set goals of acquiring the top 2 certifications offered by the third party certification organizations listed in 1-3 below. (1) 4 or 5 stars in
the DBJ Green Building Certification (2) S-rank or A-rank in the CASBEE for Building (New Construction) (3) 4 or 5 stars in the BELS certification The DBJ Green Building
Certification is a system established by the Development Bank of Japan to evaluate initiatives for environmental and social awareness of real estates. The certification is
ranked from One Star to Five Stars based on a comprehensive score from five perspectives of environmental performance in the building, comfortability of tenants, risk
management, consideration for the surrounding environment and community, and collaboration with stakeholders. CASBEE (Comprehensive Assessment System for Built
Environment Efficiency) is a method for evaluating and grading the environmental performance of structures. The BELS Energy Efficiency Certification is a system to
evaluate and label the energy efficiency of non-residential buildings based on guidelines issued by the Ministry of Land, Infrastructure and Tourism.

C4.3

(C4.3) Did you have emissions reduction initiatives that were active within the reporting year? Note that this can include those in the planning and/or
implementation phases.
Yes

C4.3a

(C4.3a) Identify the total number of initiatives at each stage of development, and for those in the implementation stages, the estimated CO2e savings.

Number of initiatives Total estimated annual CO2e savings in metric tonnes CO2e (only for rows marked *)

Under investigation 0 0

To be implemented* 0 0

Implementation commenced* 10 229.5

Implemented* 15 72.7

Not to be implemented 0 0

C4.3b
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(C4.3b) Provide details on the initiatives implemented in the reporting year in the table below.

Initiative category & Initiative type

Energy efficiency in production processes Machine/equipment replacement

Estimated annual CO2e savings (metric tonnes CO2e)
70.2

Scope(s)
Scope 2 (market-based)

Voluntary/Mandatory
Voluntary

Annual monetary savings (unit currency – as specified in C0.4)
2806396

Investment required (unit currency – as specified in C0.4)
184745000

Payback period
>25 years

Estimated lifetime of the initiative
11-15 years

Comment
We switched to LED lighting in the office buildings we own.

Initiative category & Initiative type

Energy efficiency in production processes Machine/equipment replacement

Estimated annual CO2e savings (metric tonnes CO2e)
2.5

Scope(s)
Scope 1

Voluntary/Mandatory
Voluntary

Annual monetary savings (unit currency – as specified in C0.4)
1800000

Investment required (unit currency – as specified in C0.4)
254488000

Payback period
21-25 years

Estimated lifetime of the initiative
11-15 years

Comment
We switched air conditioning in the office buildings we own.

C4.3c

(C4.3c) What methods do you use to drive investment in emissions reduction activities?

Method Comment

Dedicated budget for
energy efficiency

The highest amount of energy consumed by Tokyo Tatemono business activities is in the operation and management of office (commercial) buildings, accounting for 91.5% of our total
energy consumption (calculation method based on the Energy Saving Act). Because reducing the energy consumption in our office buildings business account for a large proportion of our
total energy and GHG emissions reduction, our Office Buildings Department has formulated an environmental execution plan based on a high awareness of energy conservation with
consideration to the issue of climate change, and is working to conserve energy day to day. Toward achievement of targets in the implementation plan, we develop budgets for investing in
energy conservation. We proactively adopt energy efficient technologies in new building developments, and aim to create environmentally-conscious buildings that will be highly
appreciated by society. In existing buildings, we promote energy conservation in operations and aim to make systematic upgrades to energy-efficient equipment.

Compliance with
regulatory
requirements/standards

With the entry into force of the Paris Agreement and in order to limit energy consumption and environmental impact to the greatest extent possible, legislation and regulations related to the
environment and climate change, including the Energy Saving Act, could become increasingly strict. In Japan, due to enforcement of the Building Energy Efficiency Act in April 2017, which
requires buildings to meet energy consumption performance standards, it is now necessary to comply with the standards for new construction and renovation of buildings above a certain
size, with the exception of residential buildings. Our Office Buildings Department has formulated an environmental execution plan based on a high awareness of energy conservation with
consideration to the issue of climate change, and is working to conserve energy day to day. Toward achievement of targets in the implementation plan, we develop budgets for investing in
energy conservation. We proactively adopt energy efficient technologies in new building developments, and aim to create environmentally-conscious buildings that will be highly
appreciated by society. In existing buildings, we promote energy conservation in operations and aim to make systematic upgrades to energy-efficient equipment. We also endorse TCFD.

Employee engagement With the entry into force of the Paris Agreement and in order to limit energy consumption and environmental impact to the greatest extent possible, legislation and regulations related to the
environment and climate change, including the Energy Saving Act, could become increasingly strict. In Japan, due to enforcement of the Building Energy Efficiency Act in April 2017, which
requires buildings to meet energy consumption performance standards, it is now necessary to comply with the standards for new construction and renovation of buildings above a certain
size, with the exception of residential buildings. Our Office Buildings Department has formulated an environmental implementation plan based on a high awareness of energy conservation
with consideration to the issue of climate change, and is working to share knowledge and further raise awareness about the environment by systematically providing our employees with
training in environmental laws and other related topics. When leasing our buildings, we include green lease clause in the lease contract to take actions for energy saving in cooperation with
tenants.
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C4.5

(C4.5) Do you classify any of your existing goods and/or services as low-carbon products or do they enable a third party to avoid GHG emissions?
Yes

C4.5a

(C4.5a) Provide details of your products and/or services that you classify as low-carbon products or that enable a third party to avoid GHG emissions.

Level of aggregation
Group of products

Description of product/Group of products
The four office buildings, one commercial building and one rental building that we own and manage have acquired DBJ Green Building Certification, and they have all been
highly evaluated. The DBJ Green Building Certification is a system established by the Development Bank of Japan to evaluate initiatives for environmental and social
awareness of real estates. The certification is ranked* from One Star to Five Stars based on a comprehensive score from five perspectives of environmental performance in
the building, comfortability of tenants, risk management, consideration for the surrounding environment and community, and collaboration with stakeholders. Tokyo
Tatemono will continue to respond to social requests related to real estate from its stakeholders, respond to the diversification of tenant's needs, and develop real estate
considering the environmental and social impact.

Are these low-carbon product(s) or do they enable avoided emissions?
Low-carbon product

Taxonomy, project or methodology used to classify product(s) as low-carbon or to calculate avoided emissions
Low-Carbon Investment (LCI) Registry Taxonomy

% revenue from low carbon product(s) in the reporting year
9.9

% of total portfolio value
<Not Applicable>

Asset classes/ product types
<Not Applicable>

Comment
Current operating profit for the six buildings that have acquired the DBJ Green Building Certification.

C5. Emissions methodology

C5.1
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(C5.1) Provide your base year and base year emissions (Scopes 1 and 2).

Scope 1

Base year start
April 1 2014

Base year end
March 31 2015

Base year emissions (metric tons CO2e)
3493

Comment

Scope 2 (location-based)

Base year start
April 1 2014

Base year end
March 31 2015

Base year emissions (metric tons CO2e)
37146

Comment

Scope 2 (market-based)

Base year start
April 1 2014

Base year end
March 31 2015

Base year emissions (metric tons CO2e)
36436

Comment

C5.2

(C5.2) Select the name of the standard, protocol, or methodology you have used to collect activity data and calculate emissions.
Other, please specify (Act on Rationalizing Energy Use, The Ministry of Economy, Trade and Industry in Japan)

C5.2a

(C5.2a) Provide details of the standard, protocol, or methodology you have used to collect activity data and calculate emissions.

We disclose information that is calculated based on market standards, using data we collect on the energy being consumed at all the real estate properties (excluding
residential) that we use ourselves or lease out and where we have control of energy management. 

C6. Emissions data

C6.1

(C6.1) What were your organization’s gross global Scope 1 emissions in metric tons CO2e?

Reporting year

Gross global Scope 1 emissions (metric tons CO2e)
4063

Start date
<Not Applicable>

End date
<Not Applicable>

Comment

C6.2
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(C6.2) Describe your organization’s approach to reporting Scope 2 emissions.

Row 1

Scope 2, location-based 
We are reporting a Scope 2, location-based figure

Scope 2, market-based
We are reporting a Scope 2, market-based figure

Comment

C6.3

(C6.3) What were your organization’s gross global Scope 2 emissions in metric tons CO2e?

Reporting year

Scope 2, location-based
42981

Scope 2, market-based (if applicable)
41392

Start date
<Not Applicable>

End date
<Not Applicable>

Comment

C6.4

(C6.4) Are there any sources (e.g. facilities, specific GHGs, activities, geographies, etc.) of Scope 1 and Scope 2 emissions that are within your selected reporting
boundary which are not included in your disclosure?
No

C6.5

(C6.5) Account for your organization’s gross global Scope 3 emissions, disclosing and explaining any exclusions.

Purchased goods and services

Evaluation status
Relevant, calculated

Metric tonnes CO2e
216

Emissions calculation methodology
We use water consumption for activity data, and data on CO2 emissions per m3 of water supplied as provided by the Environmental Report of the Bureau of Waterworks
(Tokyo Metropolitan Government) for unit emissions data. We multiply the activity data by the emission factor to calculate emissions in this category.

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Please explain

Capital goods

Evaluation status
Relevant, not yet calculated

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain
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Fuel-and-energy-related activities (not included in Scope 1 or 2)

Evaluation status
Relevant, calculated

Metric tonnes CO2e
6722

Emissions calculation methodology
For activity data we use Scope 1 and 2 activity data, and for emission factors we use data from the Carbon Footprint Communication Program and “Basic Guidelines on
Accounting for Greenhouse Gas Emissions Throughout the Supply Chain” (Ministry of the Environment and Ministry of Economy, Trade, and Industry). We multiply the
activity data by the emission factor to calculate emissions in this category.

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Please explain

Upstream transportation and distribution

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain
Our business model as a real estate developer is to acquire a site, contract out the construction of office and residential buildings to architectural and construction
companies, and then either lease out or sell the building once completed. Tokyo Tatemono is at the top of the value chain, so this category does not apply to our business.
(The use of postal and courier services could be considered, but they account for a very small proportion of our procurement.)

Waste generated in operations

Evaluation status
Relevant, calculated

Metric tonnes CO2e
264

Emissions calculation methodology
For activity data we use general waste and industrial waste, and for emission factors we use data from the Carbon Footprint Communication Program and “Basic Guidelines
on Accounting for Greenhouse Gas Emissions Throughout the Supply Chain” (Ministry of the Environment and Ministry of Economy, Trade, and Industry). We multiply the
activity data by the emission factor to calculate emissions in this category.

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Please explain

Business travel

Evaluation status
Relevant, not yet calculated

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain

Employee commuting

Evaluation status
Relevant, not yet calculated

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain
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Upstream leased assets

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain
Energy consumption from using upstream leased assets, such as PC, is included in Scope1 and 2.

Downstream transportation and distribution

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain
Our business model as a real estate developer is to acquire a site, contract out the construction of office and residential buildings to architectural and construction
companies, and then either lease out or sell the building once completed. We do not transport completed buildings, so this category does not apply to our business.

Processing of sold products

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain
Our business model as a real estate developer is to acquire a site, contract out the construction of office and residential buildings to architectural and construction
companies, and then either lease out or sell the building once completed. Other companies do not modify and sell our buildings, so this category does not apply to our
business.

Use of sold products

Evaluation status
Relevant, not yet calculated

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain

End of life treatment of sold products

Evaluation status
Relevant, not yet calculated

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain
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Downstream leased assets

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain
Energy consumption of leased buildings is included in Scope 1 and 2.

Franchises

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain
We are not involved in the franchise business, so this category does not apply to our business.

Investments

Evaluation status
Relevant, not yet calculated

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain

Other (upstream)

Evaluation status

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain

Other (downstream)

Evaluation status

Metric tonnes CO2e
<Not Applicable>

Emissions calculation methodology
<Not Applicable>

Percentage of emissions calculated using data obtained from suppliers or value chain partners
<Not Applicable>

Please explain

C-CN6.6/C-RE6.6

(C-CN6.6/C-RE6.6) Does your organization assess the life cycle emissions of new construction or major renovation projects?

Assessment of life cycle emissions Comment

Row 1 No, and we do not plan to for upcoming projects
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C6.7

(C6.7) Are carbon dioxide emissions from biogenic carbon relevant to your organization?
No

C6.10

(C6.10) Describe your gross global combined Scope 1 and 2 emissions for the reporting year in metric tons CO2e per unit currency total revenue and provide any
additional intensity metrics that are appropriate to your business operations.

Intensity figure
0.221

Metric numerator (Gross global combined Scope 1 and 2 emissions, metric tons CO2e)
44263

Metric denominator
unit total revenue

Metric denominator: Unit total
199931000000

Scope 2 figure used
Market-based

% change from previous year
31.7

Direction of change
Decreased

Reason for change
Total global emission for Scope 1 and 2 combined decreased due to increase in sales resulting from progress in short- term real estate sales and energy conservation
measures implemented to real estate held by the Company.

Intensity figure
64

Metric numerator (Gross global combined Scope 1 and 2 emissions, metric tons CO2e)
45455

Metric denominator
Other, please specify (thousand square meter)

Metric denominator: Unit total
710

Scope 2 figure used
Market-based

% change from previous year
3.7

Direction of change
Decreased

Reason for change
Although volume of energy use increased due to opening of commercial facilities and hotels that are heavy consumers of energy, active implementation of high-efficiency
air-conditioning equipment and LED lighting in existing office buildings as listed below, contributed to drastically reducing energy consumption rates.

C7. Emissions breakdowns

C7.1

(C7.1) Does your organization break down its Scope 1 emissions by greenhouse gas type?
Yes

C7.1a

CDP Page  of 3521



(C7.1a) Break down your total gross global Scope 1 emissions by greenhouse gas type and provide the source of each used greenhouse warming potential
(GWP).

Greenhouse gas Scope 1 emissions (metric tons of CO2e) GWP Reference

CO2 2871 IPCC Fifth Assessment Report (AR5 – 100 year)

HFCs 1192 IPCC Fifth Assessment Report (AR5 – 100 year)

C7.2

(C7.2) Break down your total gross global Scope 1 emissions by country/region.

Country/Region Scope 1 emissions (metric tons CO2e)

Japan 4063

C7.3

(C7.3) Indicate which gross global Scope 1 emissions breakdowns you are able to provide.
By activity

C7.3c

(C7.3c) Break down your total gross global Scope 1 emissions by business activity.

Activity Scope 1 emissions (metric tons CO2e)

Shopping center 1336

Office 98

Office (rental) 2579

Residential office 50

Fitness club 0

C7.5

(C7.5) Break down your total gross global Scope 2 emissions by country/region.

Country/Region Scope 2, location-based
(metric tons CO2e)

Scope 2, market-based
(metric tons CO2e)

Purchased and consumed electricity,
heat, steam or cooling (MWh)

Purchased and consumed low-carbon electricity, heat, steam or cooling
accounted for in Scope 2 market-based approach (MWh)

Japan 42981 41392 88871 46

C7.6

(C7.6) Indicate which gross global Scope 2 emissions breakdowns you are able to provide.
By activity

C7.6c

(C7.6c) Break down your total gross global Scope 2 emissions by business activity.

Activity Scope 2, location-based (metric tons CO2e) Scope 2, market-based (metric tons CO2e)

Shopping center 7276 6956

Office 1017 955

Office (rental) 34471 33278

Residential office 198 189

Fitness club 19 14

C7.9
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(C7.9) How do your gross global emissions (Scope 1 and 2 combined) for the reporting year compare to those of the previous reporting year?
Increased

C7.9a

(C7.9a) Identify the reasons for any change in your gross global emissions (Scope 1 and 2 combined), and for each of them specify how your emissions compare
to the previous year.

Change in
emissions
(metric tons
CO2e)

Direction
of
change

Emissions
value
(percentage)

Please explain calculation

Change in
renewable
energy
consumption

0 No
change

0 Renewable energy consumption has not changed since last year.

Other
emissions
reduction
activities

130 Increased 0.3 LED lighting and highly energy efficient air conditioning equipment was installed, but the benefits were exceeded by the impacts of the new opening of
high energy load commercial facilities and hotels, so Scope 1 and 2 emissions increased by 0.3%. Calculation was done using the following equation
listed in CDP Guidance. 0.3% Increased ＝ (FY2019：45,455tCO2 － FY2018： 45,325tCO2） / FY2018：45,325tCO2 × 100

Divestment <Not
Applicabl
e>

Acquisitions <Not
Applicabl
e>

Mergers <Not
Applicabl
e>

Change in
output

<Not
Applicabl
e>

Change in
methodology

<Not
Applicabl
e>

Change in
boundary

<Not
Applicabl
e>

Change in
physical
operating
conditions

<Not
Applicabl
e>

Unidentified <Not
Applicabl
e>

Other <Not
Applicabl
e>

C7.9b

(C7.9b) Are your emissions performance calculations in C7.9 and C7.9a based on a location-based Scope 2 emissions figure or a market-based Scope 2
emissions figure?
Market-based

C8. Energy

C8.1

(C8.1) What percentage of your total operational spend in the reporting year was on energy?
More than 5% but less than or equal to 10%

C8.2
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(C8.2) Select which energy-related activities your organization has undertaken.

Indicate whether your organization undertook this energy-related activity in the reporting year

Consumption of fuel (excluding feedstocks) Yes

Consumption of purchased or acquired electricity Yes

Consumption of purchased or acquired heat Yes

Consumption of purchased or acquired steam Yes

Consumption of purchased or acquired cooling Yes

Generation of electricity, heat, steam, or cooling Yes

C8.2a

(C8.2a) Report your organization’s energy consumption totals (excluding feedstocks) in MWh.

Heating value MWh from renewable sources MWh from non-renewable sources Total (renewable and non-renewable) MWh

Consumption of fuel (excluding feedstock) HHV (higher heating value) 0 15829 15829

Consumption of purchased or acquired electricity <Not Applicable> 0 87498 87498

Consumption of purchased or acquired heat <Not Applicable> 0 231 231

Consumption of purchased or acquired steam <Not Applicable> 0 66 66

Consumption of purchased or acquired cooling <Not Applicable> 0 1076 1076

Consumption of self-generated non-fuel renewable energy <Not Applicable> 46 <Not Applicable> 46

Total energy consumption <Not Applicable> 46 104700 104746

C8.2b

(C8.2b) Select the applications of your organization’s consumption of fuel.

Indicate whether your organization undertakes this fuel application

Consumption of fuel for the generation of electricity No

Consumption of fuel for the generation of heat No

Consumption of fuel for the generation of steam No

Consumption of fuel for the generation of cooling No

Consumption of fuel for co-generation or tri-generation No

C8.2c
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(C8.2c) State how much fuel in MWh your organization has consumed (excluding feedstocks) by fuel type.

Fuels (excluding feedstocks)
Town Gas

Heating value
HHV (higher heating value)

Total fuel MWh consumed by the organization
15829

MWh fuel consumed for self-generation of electricity
<Not Applicable>

MWh fuel consumed for self-generation of heat
<Not Applicable>

MWh fuel consumed for self-generation of steam
<Not Applicable>

MWh fuel consumed for self-generation of cooling
<Not Applicable>

MWh fuel consumed for self-cogeneration or self-trigeneration
<Not Applicable>

Emission factor
0.0499

Unit
metric tons CO2 per GJ

Emissions factor source
Agency for Natural Resources and Energy
http://www.enecho.meti.go.jp/appli/public_offer/131004c/pdf/aplpof_131004c8.pdf#search=%27%E7%9C%81%E3%82%A8%E3%83%8D%E6%B3%95+%E9%83%BD%E5
%B8%82%E3%82%AC%E3%82%B9+%E6%8E%92%E5%87%BA%E4%BF%82%E6%95%B0%27

Comment
Round off to five decimal places.

C8.2d

(C8.2d) Provide details on the electricity, heat, steam, and cooling your organization has generated and consumed in the reporting year.

Total Gross generation
(MWh)

Generation that is consumed by the
organization (MWh)

Gross generation from renewable sources
(MWh)

Generation from renewable sources that is consumed by the
organization (MWh)

Electricity 87544 87544 46 46

Heat 231 231 0 0

Steam 66 66 0 0

Cooling 1076 1076 0 0

C8.2e

(C8.2e) Provide details on the electricity, heat, steam, and/or cooling amounts that were accounted for at a zero emission factor in the market-based Scope 2
figure reported in C6.3.

Sourcing method
None (no purchases of low-carbon electricity, heat, steam or cooling)

Low-carbon technology type
<Not Applicable>

Country/region of consumption of low-carbon electricity, heat, steam or cooling
<Not Applicable>

MWh consumed accounted for at a zero emission factor
<Not Applicable>

Comment

C9. Additional metrics

C9.1

(C9.1) Provide any additional climate-related metrics relevant to your business.
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C-CE9.6/C-CG9.6/C-CH9.6/C-CN9.6/C-CO9.6/C-EU9.6/C-MM9.6/C-OG9.6/C-RE9.6/C-ST9.6/C-TO9.6/C-TS9.6

(C-CE9.6/C-CG9.6/C-CH9.6/C-CN9.6/C-CO9.6/C-EU9.6/C-MM9.6/C-OG9.6/C-RE9.6/C-ST9.6/C-TO9.6/C-TS9.6) Does your organization invest in research and
development (R&D) of low-carbon products or services related to your sector activities?

Investment in low-carbon R&D Comment

Row 1 Yes

C-CN9.6a/C-RE9.6a

(C-CN9.6a/C-RE9.6a) Provide details of your organization’s investments in low-carbon R&D for real estate and construction activities over the last three years.

Technology area
Integration of renewable energy sources in buildings

Stage of development in the reporting year
Large scale commercial deployment

Average % of total R&D investment over the last 3 years
41 - 60%

R&D investment figure in the reporting year (optional)
23892000000

Comment

C-RE9.9

(C-RE9.9) Does your organization manage net zero carbon buildings?
Yes

C-RE9.9a

(C-RE9.9a) Provide details of the net zero carbon buildings under your organization’s management in the reporting year.

Property sector
Mixed use

Definition(s) of net zero carbon applied
National/local government standard(s), please specify (ZEB Leading Owner in Japan)

% of net zero carbon buildings in the total portfolio (by floor area)
6.5

Have any of the buildings been certified as net zero carbon?
Yes

% of buildings certified as net zero carbon in the total portfolio (by floor area)
6.5

Certification scheme(s)
Other, please specify (ZEB ready)

Comment

C-CN9.10/C-RE9.10

(C-CN9.10/C-RE9.10) Did your organization complete new construction or major renovations projects designed as net zero carbon in the last three years?
Yes

C-CN9.10a/C-RE9.10a
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(C-CN9.10a/C-RE9.10a) Provide details of new construction or major renovations projects completed in the last 3 years that were designed as net zero carbon.

Property sector
Mixed use

Definition(s) of net zero carbon applied
National/local government standard, please specify (ZEB Leading Owner in Japan)

% of net zero carbon buildings in the total number of buildings completed in the last 3 years
91

Have any of the buildings been certified as net zero carbon?
Yes

% of buildings certified as net zero carbon in the total number of buildings completed in the last 3 years
91

Certification scheme(s)
Other, please specify (ZEB Ready)

Comment
The scope is buildings to be held for long-term by the Company.

C10. Verification

C10.1

(C10.1) Indicate the verification/assurance status that applies to your reported emissions.

Verification/assurance status

Scope 1 Third-party verification or assurance process in place

Scope 2 (location-based or market-based) Third-party verification or assurance process in place

Scope 3 Third-party verification or assurance process in place

C10.1a

(C10.1a) Provide further details of the verification/assurance undertaken for your Scope 1 emissions, and attach the relevant statements.

Verification or assurance cycle in place
Annual process

Status in the current reporting year
Complete

Type of verification or assurance
Limited assurance

Attach the statement
●CDP-verification-letter_Tokyo Tatemono_FY2019.pdf

Page/ section reference
p.2

Relevant standard
ISO14064-3

Proportion of reported emissions verified (%)
100

C10.1b
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(C10.1b) Provide further details of the verification/assurance undertaken for your Scope 2 emissions and attach the relevant statements.

Scope 2 approach
Scope 2 market-based

Verification or assurance cycle in place
Annual process

Status in the current reporting year
Complete

Type of verification or assurance
Limited assurance

Attach the statement
●CDP-verification-letter_Tokyo Tatemono_FY2019.pdf

Page/ section reference
p.2

Relevant standard
ISO14064-3

Proportion of reported emissions verified (%)
100

C10.1c
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(C10.1c) Provide further details of the verification/assurance undertaken for your Scope 3 emissions and attach the relevant statements.

Scope 3 category
Scope 3: Purchased goods and services

Verification or assurance cycle in place
Annual process

Status in the current reporting year
Complete

Type of verification or assurance
Limited assurance

Attach the statement
●CDP-verification-letter_Tokyo Tatemono_FY2019.pdf

Page/section reference
p.2

Relevant standard
ISO14064-3

Proportion of reported emissions verified (%)
100

Scope 3 category
Scope 3: Waste generated in operations

Verification or assurance cycle in place
Annual process

Status in the current reporting year
Complete

Type of verification or assurance
Limited assurance

Attach the statement
●CDP-verification-letter_Tokyo Tatemono_FY2019.pdf

Page/section reference
p.2

Relevant standard
ISO14064-3

Proportion of reported emissions verified (%)
100

Scope 3 category
Scope 3: Waste generated in operations

Verification or assurance cycle in place
Annual process

Status in the current reporting year
Complete

Type of verification or assurance
Limited assurance

Attach the statement
●CDP-verification-letter_Tokyo Tatemono_FY2019.pdf

Page/section reference
p.2

Relevant standard
ISO14064-3

Proportion of reported emissions verified (%)
100

C10.2

(C10.2) Do you verify any climate-related information reported in your CDP disclosure other than the emissions figures reported in C6.1, C6.3, and C6.5?
Yes

C10.2a
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(C10.2a) Which data points within your CDP disclosure have been verified, and which verification standards were used?

Disclosure module
verification relates to

Data verified Verification standard Please explain

C6. Emissions data Year on year change in
emissions (Scope 1 and 2)

Verification standards under the
Tokyo Cap-and-Trade Program

Among the buildings with energy consumption reported based on the Energy Saving Act, two are subject to the
Tokyo Cap-and-Trade Program and undergo annual third-party verification.

C11. Carbon pricing

C11.1

(C11.1) Are any of your operations or activities regulated by a carbon pricing system (i.e. ETS, Cap & Trade or Carbon Tax)?
Yes

C11.1a

(C11.1a) Select the carbon pricing regulation(s) which impacts your operations.
Tokyo CaT - ETS

C11.1b

(C11.1b) Complete the following table for each of the emissions trading schemes you are regulated by.

Tokyo CaT - ETS

% of Scope 1 emissions covered by the ETS
24.3

% of Scope 2 emissions covered by the ETS
30.8

Period start date
April 1 2015

Period end date
March 31 2020

Allowances allocated
8609

Allowances purchased
0

Verified Scope 1 emissions in metric tons CO2e
4063

Verified Scope 2 emissions in metric tons CO2e
41392

Details of ownership
Facilities we own and operate

Comment

C11.1d
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(C11.1d) What is your strategy for complying with the systems you are regulated by or anticipate being regulated by?

 In the Office Buildings Department which manage these facilities , we have formulated an environmental execution plan based on a high awareness of energy conservation
with consideration to the issue of climate change and strive daily in energy-saving activities. We actively adopt environmental energy-saving technologies in the development
of new buildings for the purpose of building environmentally-friendly buildings praised by society. In existing buildings, we promote energy savings by strategically renewing
the buildings with energy saving equipment in addition to efforts to save energy from an operational perspective and reduce the environmental impact with the help of tenants.
The performance of initiatives to reduce greenhouse gas emissions conducted in 2019 at office buildings owned and managed by Tokyo Tatemono is as follows: 

【Energy-Saving Equipment Adoption and Upgrade Initiatives】

- Conversion to LED lighting, private & common areas: 22%

- Conversion to LED lighting, common areas only: 8%

- Conversion to LED lighting in progress: 61%

- Conversions to high-efficiency air conditioning systems: 3

- Implementations of auto-off air conditioning and lighting functions linked to security: 4

【Initiatives for Operational Method Improvements】

- Comprehensive management of air conditioning temperature in common areas: 21

- Use of BEMS at offices that have introduced BEMS: 6

- Information sharing to enable management maximizing design performance: 2

- Energy diagnostics conducted by external institutions: 2

- Reduced use/density of service area lighting

【Cooperative Initiatives with Tenants (Existing Properties)】

- Distributed informational pamphlets about energy saving

- Power-saving initiatives during the winter and summer seasons: 35

- Annual energy-saving promotion conferences held at offices under scope of total reduction policy: 2

- Inclusion of green lease provisions in lease agreement

C11.2

(C11.2) Has your organization originated or purchased any project-based carbon credits within the reporting period?
No

C11.3

(C11.3) Does your organization use an internal price on carbon?
No, and we do not currently anticipate doing so in the next two years

C12. Engagement

C12.1

(C12.1) Do you engage with your value chain on climate-related issues?
Yes, our customers
Yes, other partners in the value chain

C12.1b
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(C12.1b) Give details of your climate-related engagement strategy with your customers.

Type of engagement
Education/information sharing

Details of engagement
Run an engagement campaign to educate customers about the climate change impacts of (using) your products, goods, and/or services

% of customers by number
100

% of customer - related Scope 3 emissions as reported in C6.5
0

Portfolio coverage (total or outstanding)
<Not Applicable>

Please explain the rationale for selecting this group of customers and scope of engagement
Most of the energy used in office buildings is in tenant space. If tenants use their air conditioning and other equipment with a proper awareness and understanding of the
climate change issue, they will significantly contribute to energy conservation in the entire office building. Therefore, we are undertaking the following initiatives in the
buildings we own and manage. - Power saving during the winter and summer seasons - Distribute informational pamphlets about energy saving - Regular distribution of
information on the environment and energy - Energy-saving promotion conference held once a year at offices that are part of the total reduction policy - Power saving
during the winter and summer seasons - Distribute informational pamphlets about energy saving - Regular distribution of information on the environment and energy -
Energy-saving promotion conference held once a year at offices that are part of the total reduction policy - Inclusion of green lease provisions in lease agreement

Impact of engagement, including measures of success
The degree of success of initiatives can be evaluated through customer satisfaction surveys. By encouraging tenants to correctly understand the climate change issue and
cooperate in reasonable efforts for energy conservation, we saw customer satisfaction regarding equipment including air conditioning rise from 3.50/5.00 to 3.56/5.0 points
compared to the previous year.

C12.1d
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(C12.1d) Give details of your climate-related engagement strategy with other partners in the value chain.

In the Office Buildings Department, we have formulated an environmental execution plan based on a high awareness of energy conservation with consideration to the issue of
climate change and strive daily in energy-saving activities. We actively adopt environmental energy-saving technologies in the development of new buildings for the purpose
of building environmentally-friendly buildings praised by society. In existing buildings, we promote energy savings by strategically renewing the buildings with energy saving
equipment in addition to efforts to save energy from an operational perspective and reduce the environmental impact with the help of tenants. Partners of Commercial
Properties business include personnel involved in building maintenance, cleaning, and security, etc. In order to steadily execute our environmental implementation plans, the
property managers and construction managers of the Commercial Properties Department gather key staff together to discuss actions and measures, and start making
improvements from what is the most feasible. In the previous fiscal year, the following actions were taken:

【Energy-Saving Equipment Adoption and Upgrade Initiatives】

- Conversion to LED lighting, private & common areas: 22%

- Conversion to LED lighting, common areas only: 8%

- Conversion to LED lighting in progress: 61%

- Conversions to high-efficiency air conditioning systems: 3

- Implementations of auto-off air conditioning and lighting functions linked to security: 4

【Initiatives for Operational Method Improvements】

- Comprehensive management of air conditioning temperature in common areas: 21

- Use of BEMS at offices that have introduced BEMS: 6

- Information sharing to enable management maximizing design performance: 2

- Energy diagnostics conducted by external institutions: 2

- Reduced use/density of service area lighting

【Cooperative Initiatives with Tenants (Existing Properties)】

- Distributed informational pamphlets about energy saving

- Power-saving initiatives during the winter and summer seasons: 35

- Annual energy-saving promotion conferences held at offices under scope of total reduction policy: 2

- Inclusion of green lease provisions in lease agreement

C12.3

(C12.3) Do you engage in activities that could either directly or indirectly influence public policy on climate-related issues through any of the following?
Trade associations

C12.3b

(C12.3b) Are you on the board of any trade associations or do you provide funding beyond membership?
Yes

C12.3c
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(C12.3c) Enter the details of those trade associations that are likely to take a position on climate change legislation.

Trade association
The Real Estate Companies Association of Japan

Is your position on climate change consistent with theirs?
Consistent

Please explain the trade association’s position
The Real Estate Companies Association of Japan adopted the “Real Estate Industry Environmental Action Plan: Toward Sustainable City Building” on March 21, 2013. For
the core business of the real estate industry, such as new office building developments, new condominium developments, and in-house functions at corporate headquarters,
the document sets targets for reducing energy consumption, increasing energy self-sufficiency, reducing waste, and protecting biodiversity, and encourages member
companies to work toward sustainable city building. Additionally, last year, a working group to promote discussion within the Real Estate Companies Association of Japan
was established to formulate “2050 Long-term Vision” that addresses climate change issues within the real estate industry. Our company participates in the working group
as a member to tackle climate change issues as a whole industry and work to create a long-term vision.

How have you influenced, or are you attempting to influence their position?
To achieve the environmental targets listed by the Real Estate Companies Association of Japan and support the Association’s stance, we have proactively reduced energy
consumption used in development projects and our own buildings, and disclosed the relevant information. (1) Reductions in energy consumption associated with building
design (2) Reductions in energy consumption associated with condominium design (3) Reductions in energy consumption associated with the use of our own buildings

C12.3f

(C12.3f) What processes do you have in place to ensure that all of your direct and indirect activities that influence policy are consistent with your overall climate
change strategy?

 We are active in the Real Estate Companies Association of Japan’s Environment Committee (serving as chair as of June 2020), and make an effort to circulate information
from the Association to the relevant departments. In the Building Engineering Department, which is involved in new construction design in our Commercial Properties
business, we are reviewing the standard specifications of our office buildings and checking the environmental performance indicators at the design phase on a timely basis in
order to meet the environmental targets set by the Association. 

C12.4

(C12.4) Have you published information about your organization’s response to climate change and GHG emissions performance for this reporting year in places
other than in your CDP response? If so, please attach the publication(s).

Publication
In mainstream reports

Status
Complete

Attach the document
TTK_IR_En_p44-45p60-61_200821.pdf

Page/Section reference
pp.44-45,60-61

Content elements
Emissions figures
Other metrics

Comment

C15. Signoff

C-FI

(C-FI) Use this field to provide any additional information or context that you feel is relevant to your organization's response. Please note that this field is optional
and is not scored.

C15.1

(C15.1) Provide details for the person that has signed off (approved) your CDP climate change response.

Job title Corresponding job category

Row 1 DIRECTOR EXECUTIVE MANAGING OFFICER Chief Financial Officer (CFO)
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Submit your response

In which language are you submitting your response?
English

Please confirm how your response should be handled by CDP

I am submitting to Public or Non-Public Submission

I am submitting my response Investors Public

Please confirm below
I have read and accept the applicable Terms
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	Potential financial impact figure – maximum (currency)
	Explanation of financial impact figure
	Cost to realize opportunity
	Strategy to realize opportunity and explanation of cost calculation
	Comment

	C3. Business Strategy
	C3.1
	(C3.1) Have climate-related risks and opportunities influenced your organization’s strategy and/or financial planning?

	C3.1a
	(C3.1a) Does your organization use climate-related scenario analysis to inform its strategy?

	C3.1b
	(C3.1b) Provide details of your organization’s use of climate-related scenario analysis.

	C3.1d
	(C3.1d) Describe where and how climate-related risks and opportunities have influenced your strategy.

	C3.1e
	(C3.1e) Describe where and how climate-related risks and opportunities have influenced your financial planning.

	C3.1f
	(C3.1f) Provide any additional information on how climate-related risks and opportunities have influenced your strategy and financial planning (optional).

	C4. Targets and performance
	C4.1
	(C4.1) Did you have an emissions target that was active in the reporting year?

	C4.1b
	(C4.1b) Provide details of your emissions intensity target(s) and progress made against those target(s).
	Target reference number
	Year target was set
	Target coverage
	Scope(s) (or Scope 3 category)
	Intensity metric
	Base year
	Intensity figure in base year (metric tons CO2e per unit of activity)
	% of total base year emissions in selected Scope(s) (or Scope 3 category) covered by this intensity figure
	Target year
	Targeted reduction from base year (%)
	Intensity figure in target year (metric tons CO2e per unit of activity) [auto-calculated]
	% change anticipated in absolute Scope 1+2 emissions
	% change anticipated in absolute Scope 3 emissions
	Intensity figure in reporting year (metric tons CO2e per unit of activity)
	% of target achieved [auto-calculated]
	Target status in reporting year
	Is this a science-based target?
	Please explain (including target coverage)

	C4.2
	(C4.2) Did you have any other climate-related targets that were active in the reporting year?

	C4.2b
	(C4.2b) Provide details of any other climate-related targets, including methane reduction targets.
	Target reference number
	Year target was set
	Target coverage
	Target type: absolute or intensity
	Target type: category & Metric (target numerator if reporting an intensity target)
	Target denominator (intensity targets only)
	Base year
	Figure or percentage in base year
	Target year
	Figure or percentage in target year
	Figure or percentage in reporting year
	% of target achieved [auto-calculated]
	Target status in reporting year
	Is this target part of an emissions target?
	Is this target part of an overarching initiative?
	Please explain (including target coverage)

	C4.3
	(C4.3) Did you have emissions reduction initiatives that were active within the reporting year? Note that this can include those in the planning and/or implementation phases.

	C4.3a
	(C4.3a) Identify the total number of initiatives at each stage of development, and for those in the implementation stages, the estimated CO2e savings.

	C4.3b
	(C4.3b) Provide details on the initiatives implemented in the reporting year in the table below.
	Initiative category & Initiative type
	Estimated annual CO2e savings (metric tonnes CO2e)
	Scope(s)
	Voluntary/Mandatory
	Annual monetary savings (unit currency – as specified in C0.4)
	Investment required (unit currency – as specified in C0.4)
	Payback period
	Estimated lifetime of the initiative
	Comment
	Initiative category & Initiative type
	Estimated annual CO2e savings (metric tonnes CO2e)
	Scope(s)
	Voluntary/Mandatory
	Annual monetary savings (unit currency – as specified in C0.4)
	Investment required (unit currency – as specified in C0.4)
	Payback period
	Estimated lifetime of the initiative
	Comment

	C4.3c
	(C4.3c) What methods do you use to drive investment in emissions reduction activities?

	C4.5
	(C4.5) Do you classify any of your existing goods and/or services as low-carbon products or do they enable a third party to avoid GHG emissions?

	C4.5a
	(C4.5a) Provide details of your products and/or services that you classify as low-carbon products or that enable a third party to avoid GHG emissions.
	Level of aggregation
	Description of product/Group of products
	Are these low-carbon product(s) or do they enable avoided emissions?
	Taxonomy, project or methodology used to classify product(s) as low-carbon or to calculate avoided emissions
	% revenue from low carbon product(s) in the reporting year
	% of total portfolio value
	Asset classes/ product types
	Comment

	C5. Emissions methodology
	C5.1
	(C5.1) Provide your base year and base year emissions (Scopes 1 and 2).
	Scope 1
	Base year start
	Base year end
	Base year emissions (metric tons CO2e)
	Comment
	Scope 2 (location-based)
	Base year start
	Base year end
	Base year emissions (metric tons CO2e)
	Comment
	Scope 2 (market-based)
	Base year start
	Base year end
	Base year emissions (metric tons CO2e)
	Comment

	C5.2
	(C5.2) Select the name of the standard, protocol, or methodology you have used to collect activity data and calculate emissions.

	C5.2a
	(C5.2a) Provide details of the standard, protocol, or methodology you have used to collect activity data and calculate emissions.

	C6. Emissions data
	C6.1
	(C6.1) What were your organization’s gross global Scope 1 emissions in metric tons CO2e?
	Reporting year
	Gross global Scope 1 emissions (metric tons CO2e)
	Start date
	End date
	Comment

	C6.2
	(C6.2) Describe your organization’s approach to reporting Scope 2 emissions.
	Row 1
	Scope 2, location-based
	Scope 2, market-based
	Comment

	C6.3
	(C6.3) What were your organization’s gross global Scope 2 emissions in metric tons CO2e?
	Reporting year
	Scope 2, location-based
	Scope 2, market-based (if applicable)
	Start date
	End date
	Comment

	C6.4
	(C6.4) Are there any sources (e.g. facilities, specific GHGs, activities, geographies, etc.) of Scope 1 and Scope 2 emissions that are within your selected reporting boundary which are not included in your disclosure?

	C6.5
	(C6.5) Account for your organization’s gross global Scope 3 emissions, disclosing and explaining any exclusions.
	Purchased goods and services
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Capital goods
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Fuel-and-energy-related activities (not included in Scope 1 or 2)
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Upstream transportation and distribution
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Waste generated in operations
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Business travel
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Employee commuting
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Upstream leased assets
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Downstream transportation and distribution
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Processing of sold products
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Use of sold products
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	End of life treatment of sold products
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Downstream leased assets
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Franchises
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Investments
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Other (upstream)
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain
	Other (downstream)
	Evaluation status
	Metric tonnes CO2e
	Emissions calculation methodology
	Percentage of emissions calculated using data obtained from suppliers or value chain partners
	Please explain

	C-CN6.6/C-RE6.6
	(C-CN6.6/C-RE6.6) Does your organization assess the life cycle emissions of new construction or major renovation projects?

	C6.7
	(C6.7) Are carbon dioxide emissions from biogenic carbon relevant to your organization?

	C6.10
	(C6.10) Describe your gross global combined Scope 1 and 2 emissions for the reporting year in metric tons CO2e per unit currency total revenue and provide any additional intensity metrics that are appropriate to your business operations.
	Intensity figure
	Metric numerator (Gross global combined Scope 1 and 2 emissions, metric tons CO2e)
	Metric denominator
	Metric denominator: Unit total
	Scope 2 figure used
	% change from previous year
	Direction of change
	Reason for change
	Intensity figure
	Metric numerator (Gross global combined Scope 1 and 2 emissions, metric tons CO2e)
	Metric denominator
	Metric denominator: Unit total
	Scope 2 figure used
	% change from previous year
	Direction of change
	Reason for change

	C7. Emissions breakdowns
	C7.1
	(C7.1) Does your organization break down its Scope 1 emissions by greenhouse gas type?

	C7.1a
	(C7.1a) Break down your total gross global Scope 1 emissions by greenhouse gas type and provide the source of each used greenhouse warming potential (GWP).

	C7.2
	(C7.2) Break down your total gross global Scope 1 emissions by country/region.

	C7.3
	(C7.3) Indicate which gross global Scope 1 emissions breakdowns you are able to provide.

	C7.3c
	(C7.3c) Break down your total gross global Scope 1 emissions by business activity.

	C7.5
	(C7.5) Break down your total gross global Scope 2 emissions by country/region.

	C7.6
	(C7.6) Indicate which gross global Scope 2 emissions breakdowns you are able to provide.

	C7.6c
	(C7.6c) Break down your total gross global Scope 2 emissions by business activity.

	C7.9
	(C7.9) How do your gross global emissions (Scope 1 and 2 combined) for the reporting year compare to those of the previous reporting year?

	C7.9a
	(C7.9a) Identify the reasons for any change in your gross global emissions (Scope 1 and 2 combined), and for each of them specify how your emissions compare to the previous year.

	C7.9b
	(C7.9b) Are your emissions performance calculations in C7.9 and C7.9a based on a location-based Scope 2 emissions figure or a market-based Scope 2 emissions figure?

	C8. Energy
	C8.1
	(C8.1) What percentage of your total operational spend in the reporting year was on energy?

	C8.2
	(C8.2) Select which energy-related activities your organization has undertaken.

	C8.2a
	(C8.2a) Report your organization’s energy consumption totals (excluding feedstocks) in MWh.

	C8.2b
	(C8.2b) Select the applications of your organization’s consumption of fuel.

	C8.2c
	(C8.2c) State how much fuel in MWh your organization has consumed (excluding feedstocks) by fuel type.
	Fuels (excluding feedstocks)
	Heating value
	Total fuel MWh consumed by the organization
	MWh fuel consumed for self-generation of electricity
	MWh fuel consumed for self-generation of heat
	MWh fuel consumed for self-generation of steam
	MWh fuel consumed for self-generation of cooling
	MWh fuel consumed for self-cogeneration or self-trigeneration
	Emission factor
	Unit
	Emissions factor source
	Comment

	C8.2d
	(C8.2d) Provide details on the electricity, heat, steam, and cooling your organization has generated and consumed in the reporting year.

	C8.2e
	(C8.2e) Provide details on the electricity, heat, steam, and/or cooling amounts that were accounted for at a zero emission factor in the market-based Scope 2 figure reported in C6.3.
	Sourcing method
	Low-carbon technology type
	Country/region of consumption of low-carbon electricity, heat, steam or cooling
	MWh consumed accounted for at a zero emission factor
	Comment

	C9. Additional metrics
	C9.1
	(C9.1) Provide any additional climate-related metrics relevant to your business.

	C-CE9.6/C-CG9.6/C-CH9.6/C-CN9.6/C-CO9.6/C-EU9.6/C-MM9.6/C-OG9.6/C-RE9.6/C-ST9.6/C-TO9.6/C-TS9.6
	(C-CE9.6/C-CG9.6/C-CH9.6/C-CN9.6/C-CO9.6/C-EU9.6/C-MM9.6/C-OG9.6/C-RE9.6/C-ST9.6/C-TO9.6/C-TS9.6) Does your organization invest in research and development (R&D) of low-carbon products or services related to your sector activities?

	C-CN9.6a/C-RE9.6a
	(C-CN9.6a/C-RE9.6a) Provide details of your organization’s investments in low-carbon R&D for real estate and construction activities over the last three years.
	Technology area
	Stage of development in the reporting year
	Average % of total R&D investment over the last 3 years
	R&D investment figure in the reporting year (optional)
	Comment

	C-RE9.9
	(C-RE9.9) Does your organization manage net zero carbon buildings?

	C-RE9.9a
	(C-RE9.9a) Provide details of the net zero carbon buildings under your organization’s management in the reporting year.
	Property sector
	Definition(s) of net zero carbon applied
	% of net zero carbon buildings in the total portfolio (by floor area)
	Have any of the buildings been certified as net zero carbon?
	% of buildings certified as net zero carbon in the total portfolio (by floor area)
	Certification scheme(s)
	Comment

	C-CN9.10/C-RE9.10
	(C-CN9.10/C-RE9.10) Did your organization complete new construction or major renovations projects designed as net zero carbon in the last three years?

	C-CN9.10a/C-RE9.10a
	(C-CN9.10a/C-RE9.10a) Provide details of new construction or major renovations projects completed in the last 3 years that were designed as net zero carbon.
	Property sector
	Definition(s) of net zero carbon applied
	% of net zero carbon buildings in the total number of buildings completed in the last 3 years
	Have any of the buildings been certified as net zero carbon?
	% of buildings certified as net zero carbon in the total number of buildings completed in the last 3 years
	Certification scheme(s)
	Comment

	C10. Verification
	C10.1
	(C10.1) Indicate the verification/assurance status that applies to your reported emissions.

	C10.1a
	(C10.1a) Provide further details of the verification/assurance undertaken for your Scope 1 emissions, and attach the relevant statements.
	Verification or assurance cycle in place
	Status in the current reporting year
	Type of verification or assurance
	Attach the statement
	Page/ section reference
	Relevant standard
	Proportion of reported emissions verified (%)

	C10.1b
	(C10.1b) Provide further details of the verification/assurance undertaken for your Scope 2 emissions and attach the relevant statements.
	Scope 2 approach
	Verification or assurance cycle in place
	Status in the current reporting year
	Type of verification or assurance
	Attach the statement
	Page/ section reference
	Relevant standard
	Proportion of reported emissions verified (%)

	C10.1c
	(C10.1c) Provide further details of the verification/assurance undertaken for your Scope 3 emissions and attach the relevant statements.
	Scope 3 category
	Verification or assurance cycle in place
	Status in the current reporting year
	Type of verification or assurance
	Attach the statement
	Page/section reference
	Relevant standard
	Proportion of reported emissions verified (%)
	Scope 3 category
	Verification or assurance cycle in place
	Status in the current reporting year
	Type of verification or assurance
	Attach the statement
	Page/section reference
	Relevant standard
	Proportion of reported emissions verified (%)
	Scope 3 category
	Verification or assurance cycle in place
	Status in the current reporting year
	Type of verification or assurance
	Attach the statement
	Page/section reference
	Relevant standard
	Proportion of reported emissions verified (%)

	C10.2
	(C10.2) Do you verify any climate-related information reported in your CDP disclosure other than the emissions figures reported in C6.1, C6.3, and C6.5?

	C10.2a
	(C10.2a) Which data points within your CDP disclosure have been verified, and which verification standards were used?

	C11. Carbon pricing
	C11.1
	(C11.1) Are any of your operations or activities regulated by a carbon pricing system (i.e. ETS, Cap & Trade or Carbon Tax)?

	C11.1a
	(C11.1a) Select the carbon pricing regulation(s) which impacts your operations.

	C11.1b
	(C11.1b) Complete the following table for each of the emissions trading schemes you are regulated by.
	Tokyo CaT - ETS
	% of Scope 1 emissions covered by the ETS
	% of Scope 2 emissions covered by the ETS
	Period start date
	Period end date
	Allowances allocated
	Allowances purchased
	Verified Scope 1 emissions in metric tons CO2e
	Verified Scope 2 emissions in metric tons CO2e
	Details of ownership
	Comment

	C11.1d
	(C11.1d) What is your strategy for complying with the systems you are regulated by or anticipate being regulated by?

	C11.2
	(C11.2) Has your organization originated or purchased any project-based carbon credits within the reporting period?

	C11.3
	(C11.3) Does your organization use an internal price on carbon?

	C12. Engagement
	C12.1
	(C12.1) Do you engage with your value chain on climate-related issues?

	C12.1b
	(C12.1b) Give details of your climate-related engagement strategy with your customers.
	Type of engagement
	Details of engagement
	% of customers by number
	% of customer - related Scope 3 emissions as reported in C6.5
	Portfolio coverage (total or outstanding)
	Please explain the rationale for selecting this group of customers and scope of engagement
	Impact of engagement, including measures of success

	C12.1d
	(C12.1d) Give details of your climate-related engagement strategy with other partners in the value chain.

	C12.3
	(C12.3) Do you engage in activities that could either directly or indirectly influence public policy on climate-related issues through any of the following?

	C12.3b
	(C12.3b) Are you on the board of any trade associations or do you provide funding beyond membership?

	C12.3c
	(C12.3c) Enter the details of those trade associations that are likely to take a position on climate change legislation.
	Trade association
	Is your position on climate change consistent with theirs?
	Please explain the trade association’s position
	How have you influenced, or are you attempting to influence their position?

	C12.3f
	(C12.3f) What processes do you have in place to ensure that all of your direct and indirect activities that influence policy are consistent with your overall climate change strategy?

	C12.4
	(C12.4) Have you published information about your organization’s response to climate change and GHG emissions performance for this reporting year in places other than in your CDP response? If so, please attach the publication(s).
	Publication
	Status
	Attach the document
	Page/Section reference
	Content elements
	Comment

	C15. Signoff
	C-FI
	(C-FI) Use this field to provide any additional information or context that you feel is relevant to your organization's response. Please note that this field is optional and is not scored.

	C15.1
	(C15.1) Provide details for the person that has signed off (approved) your CDP climate change response.

	Submit your response
	In which language are you submitting your response?
	Please confirm how your response should be handled by CDP
	Please confirm below



